Signed: July 23, 2015
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UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF MICHIGAN

IN THE MATTER OF:

ENERGETX COMPOSITES, LLC, Case No.: 15-01016
Chapter 7 — Filed: 02/26/2015
Debtor.
/1

ORDER APPROVING EX PARTE MOTION TO SHORTEN NOTICE REGARDING MOTION
TO REFUND PORTION OF SALE PROCEEDS REGARDING MOTION FOR SALE OF
PERSONAL PROPERTY FREE AND CLEAR OF LIENS
PURSUANT TO 11 U.S.C. § 363 WITH COURTROOM AUCTION

PRESENT: HONORABLE JOHN T. GREGG
United States Bankruptcy Judge

THIS MATTER having come to be heard upon the Debtor's Ex Parte Motion to Shorten Notice
Regarding Motion to Refund Portion of Sale Proceeds Regarding Motion for Sale of Personal Property
Free and Clear of Liens Pursuant to 11 U.S.C. § 363 With Courtroom Auction (“Motion to Shorten
Notice”); and the Court being otherwise fully advised in the premises;

IT IS THEREFORE ORDERED:

1. That the Motion to Shorten Notice is granted.

2. That Notice of the Motion to Refund Portion of Sale Proceeds Regarding Motion for Sale
of Personal Property Free and Clear of Liens Pursuant to 11 U.S.C. § 363 With Courtroom Auction is
hereby shortened to permit a hearing on August 3, 2015 at 10:00 a.m. at the Federal Building, U.S.
Courthouse, 410 West Michigan Avenue, Kalamazoo, Michigan; and

3. That service of this Order and the Motion to Refund Portion of Sale Proceeds Regarding
Motion for Sale of Personal Property Free and Clear of Liens Pursuant to 11 U.S.C. § 363 With
Courtroom Auction shall be served upon all creditors and parties in interest by close of business on July
24, 2015.

This Document Prepared By:
RAYMAN & KNIGHT
141 E. Michigan Avenue, Suite 301

Kalamazoo, M1 49007
Telephone: (269) 345-5156

END OF ORDER

ited States Bankruptc
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: UNITED STATES BANKRUPTCY COURT
- FOR THE WESTERN DISTRICT OF MICHIGAN

IN THE MATTER OF:
ENERGETX COMPOSITES, LLC, Case No.: 15-01016
Chapter 7 — Filed: 02/26/2015
Debtor.

/1

| MOTION TO AUTHORIZE DISTRIBUTION OF
. SALE PROCEEDS PURSUANT TO 11 U.S.C. §725

NOW COMES Thomas C. Richardson, Trustee (“Trustee”), by and through his

attorneys, Rayman. & Knight, and for his Motion to Authorize Distribution of Sale Proceeds

Pursuant to 11 U.S.C. §725 (“Motion”), says as follows:

JURISDICTION

1. That this Court has jurisdiction over this Motion under 28 U.S.C. §§ 157 and

2. That this matter is a core proceeding within the meaning of 28 U.S.C.
§157(b)(2)(A), (XK) én’d (0). This Motion is brought pursu'anf to 11 U.S.C. §725 and in
accordance with Bankruptcy Rule 6007.

BACKGROUND

~

3. This Motion relates to the above-captioned Chapter 7 proceeding which was filed
on February 26, 2015. Your Trustee is the duly appointed and acting Trustee with respect to this

i
!

cause.
4. As previously noted in proceedings before this Court, prior to the filing of these

proceedings, the Debtor was in the business of producing wind turbine blades. Operations

abruptly halted shortfy before the filing of the Petition.
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5. Sinc%e the filing of the Petition, your Trustee has (i) inventoried.the property of the
estate; (ii) determifned, generally, the extent of the priority wage and Beneﬁt claimants; (iii)
conducted four sales of property of the estate, said sales being 'oif certain eqﬁiﬁment upon which
NCTI — EC, LLC (“NCTI”) and Robert L. Slikkers ("Robert Slikkers"). (collectively, the
"Secured Creditors’_") claim an interest.

6. The? Trlistee, in the conducting of those sales, received certain "carve outs"
constituting of appfoximately 10% of the gross sale proceeds. The gross sale proceeds for the
four sales total $74é,469.64 (“Sale Proceeds™)

7. The Tfrustee ‘has also marshaled, for the benefit of the estate, approximately
$170,000.00 that w?as in the Debtor's bank accounts upon which may or may not be subject to the
liens of Secured Creditors.

8. The ;Trustee has not consented to the validity of the liens of the Secured Creditors
and all of the Trustée’s rights with respect to 11 U.S.C. § 544 et seq. are preserved.

REQUEST FOR RELIEF

9. The':City of Holland claims a lien in the personal property of the Debtor,
including the proﬁerty that has been sold and what remains to be sold, in the amount of
$24,066.95, if paid:f by August 17, 2015 or $476.58 more if péid by Septernbér 10, 2015. (See,
Bxhibit “A™). | |

10.  The %Trustee seeks to distribute $24,066.95 (plus any the additional if necessary)
of the Sale Proceed;, pursuant to 11 U.S.C. § 725 to the City of Holland.

11. 11 USC §725 provides:

Aftezr the commencement of a case under this chapter, but before final

distribution of property of the estate under section 726 of this title, the
trustee, after notice and a hearing, shall dispose of any property in which

Page 2 of 3
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an entity other than the estate has an interest, such as a lien, and that has
not been disposed of under another section of this title.

12. That the Secured Creditors agree that the Trustee may use the Sale Proceeds to
pay the City of Holland.
13. The;Secured Creditors and the City of Holland are the only known entities that

claim a secured interest in the Sale Proceeds.

14. By operation of law, the City of Holland’s claim is superior to that of the Secured
Creditors.
15. Thaﬁ the Trustee believes that this Motion is in the best interest of the Estate.

WHEREFORE, your Trustee prays that this Court:

A. Autﬁorizé the Trustee to make the proposed distribution of the Sale Proceeds to
the City of Holland;.
B. Ordeér such other relief as it finds just and equitable.
RAYMAN & KNIGHT

v Attorneys fg%
Dated: July A3, 2015

By:
Cody H. Knight (P64811)

BUSINESS ADDRESS:

141 East Michigan Avenue, Suite 301
Kalamazoo, MI 49007

Telephone: (269) 345-5156

Page 3 of 3
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EXHIBIT

| TOTAL AMOUNT DUE
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PAYMENT INFORMATIO

: ‘.aymem by check ormMone
Payment‘ by credtt card

The State Equalized Value, Assessed Value and Taxab ; Pfopertyﬂtayce_' are calculated on
. he Taxable ‘»/alue The SE\/ which approxamates 50% of ma i CEmmaal

‘braakeiown par A hnlhng/:evy, as ppi:cablet ; : fig e _A - e :
: Taxinguurisdiction ©. h 00 Date of Pronertv Tavasllmthevv' _Fiscal Year of Taxing Jurisdigtion:

City.of Holland. ERETR RS A e iJuiy 1 2018 e Lo July 1205 thru dlne 30,2048
Herrick District Libtary L : : '-; " Ju!y 1, 2015 thru JuneVBO 2018
Haliand. Public Schools o S o : 1 : 3
Hamiltan Community Schools - L 20155 "1 2015

. Zesland Public: Schools i o 3&December 1,
State of Mmhtgan : : L Schoo§ D;stnct
Otlaws Area lntarmedaala Schoo!s YV 2015
Hollang Area Comm Pgol Authority < Jduly 4,2015°

© L MAX TrangportationAuthority . July 3, 2015 : B gt 14

‘West Ml Airport-Autharity - July1,:2015 . : - duly 42015 thru- June 30, 2016
County.of:Allegan . July 11,2015 and Dec! 1 2015 : - Jenuany:d this; December 37, 2016

County of Ottawa: . July 1,.2015 and Dec1 2015 “imim s danuaryd thiy December31, 2016




Case:15-01016-jtg Doc #:75 Filed: 07/23/15 Page6of 7

TOTAL AMOUNT DUE 3840003
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PAYMENT INEORMATION

: Taxmq Jurtsdncﬁoh o I
CityoliHolland L T .‘July‘i 201570

earof Ta xmg Jun‘sdtcnan g

L duly 172015 thru June 30,2016
Herrick District Library : o dulyt, 2098 Wty 41,2013 thiru, Juna 30 20’36
Hol and Public Schools ; duiy 4,2015
Hamilton; Ccmmumty Schools St am o duled, 2015 and: D»”‘c 1 2010
Zeeland Publi ' . December1,2015

o State of Mnch:g'm

Fienain e Correla‘es 10 Specfi" o Schaol
Ottawa Area inlermedxate Sclmms

July 12008 L 0 July 2035 thry June 30, 2 16

" Hotland Area-Comm Poot Authority” 7 “J0ly1,2015: 0 Sty 1, 2005thre June 30,2036 :
MAK Transaartaaon Authority July1,2085 CACL S Ooteber 1, 2014 thiu September 30 261.: ;
‘Waest b Axrport Authority e July 12015 : : Juty:1,- 2045 thru. Jure 30,2016+ " .-
County of Allegan- : o Jliy #2015 and Dec 1, 12015 ik January tihno Decemiber 31: 2016 -

Counly-of Cliawa : Loaduly ‘2015 and Decd, 2015 s January‘! thrw December 31, 2016
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UNITED STATESBANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF MICHIGAN

IN THE MATTER OF:

ENERGETX COMPOSITES, LLC, Case No.: 15-01016
Chapter 7 —Filed: 02/26/2015
Debtor.
/1

ORDER APPROVING MOTION TO AUTHORIZE DISTRIBUTION OF
SALE PROCEEDS PURSUANT TO 11 U.S.C. §725"

PRESENT: HONORABLE JOHN T. GREGG
United States Bankruptcy Judge

THIS MATTER having come to be heard upon the Trustee's Motion to Authorize
Distribution of Sale Proceeds Pursuant to 11 U.S.C. §725 (“Motion”); and the Motion having
been served upon the creditor matrix in this matter and a hearing having been held on August

, 2015 in Kalamazoo, Michigan; and the Court being otherwise fully advised in the premises

and for the reasons stated on the record;
IT ISTHEREFORE ORDERED:
1 That the Motion is granted.

2. That the Trustee is authorized to pay $24,066.95 (plus any per diem, if necessary)

of the Sale Proceeds, pursuant to 11 U.S.C. 8725, to the City of Holland.

This Document Prepared By:
RAYMAN & KNIGHT

141 East Michigan Avenue, Suite 301
Kaamazoo, M| 49007

Telephone: (269) 345-5156

END OF ORDER

L All terms used in this Order shall have the meaning ascribed to them in the Trustee’'s Motion for Sale of Personal

Property Free and Clear of Liens Pursuant to 11 U.S.C. §363 with Courtroom Auction.
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UNITED STATESBANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF MICHIGAN

IN THE MATTER OF:

ENERGETX COMPOSITES, LLC, Case No.: 15-01016
Chapter 7 —Filed: 02/26/2015
Debtor.
/1

MOTION TO REFUND PORTION OF SALE PROCEEDS REGARDING
MOTION FOR SALE OF PERSONAL PROPERTY
FREE AND CLEAR OF LIENSPURSUANT TO 11 U.S.C. § 363
WITH COURTROOM AUCTION

NOW COMES Thomas C. Richardson, Trustee (“Trustee’), by and through his
attorneys, Rayman & Knight, and for his Motion to Refund Portion of Sale Proceeds Regarding
Motion for Sale of Personal Property Free and Clear of Liens Pursuant to 11 U.S.C. 8§ 363 With
Courtroom Auction (“Motion”), hereby says as follows:

JURISDICTION

1. That jurisdiction over this case and proceeding exist in this Court under 28 U.S.C.
81334(a) and (b) and by reference from the District Court in accordance with 28 U.S.C. §157(a).
Determination of this Motion is a core proceeding, as defined in 28 U.S.C. §157(b), arising under
the United States Bankruptcy Code (11 U.S.C. 8101 et seq., “Bankruptcy Code”).

2. Venue of this Motion is properly placed in this Court pursuant to 28 U.S.C.
§1409(a).

BACKGROUND

3. On February 26, 2015 (“Petition Date’) Energetx Composites, LLC (“Energetx”)
filed for relief under Chapter 7 of the Bankruptcy Code.
4, The Trustee is the duly appointed and acting Chapter 7 Trustee in this proceeding.

5. Prior to the bankruptcy, Energetx was engaged in the business of manufacturing

Page 1 of 3
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wind turbine blades.
6. The Trustee received an offer from Composite Builders, LLC (“Purchaser”) to
purchase certain of the Debtor’s remaining assets more fully described as:
a Two of Swedish Heaters - NPS11.6M;

b. One of Busch Vacuum Pump, Unit #8, single unit/vertical tank, digital
vacuum gauge. (RC0063.E506.1003); and

C. One of Econoline Media Blast Cabinet W/Dust Collection. 101691G-A
(collectively, the “ Property”).

7. The offer price to purchase the Property was $7,500.00.

8. The Trustee filed a certain Motion for Sale of Personal Property Free and Clear of
Liens Pursuant to 11 U.S.C. 8§ 363 With Courtroom Auction [DN 64] (“Sae Motion™) which was
approved on July 8, 2015 via a certain Order Approving Motion for Sale of Persona Property
Free and Clear of Liens Pursuant to 11 U.S.C. § 363 With Courtroom Auction [DN 74] (“Sale
Order”).

10. Unfortunately the Property consisted of only one Swedish Heater - NPS11.6M
and not two. The Purchaser wanted to retain the remaining Property but did wish to obtain a
refund for the value of the missing Swedish Heater - NPS11.6M.

11. The Trustee and the Purchaser agreed that $2,600.00 is a fair refund as the
approximate value for the missing Swedish Heater - NPS11.6M. After consultation with the
Debtor’ s principal, the Trustee believesit isafair allocation.

RELIEF REQUESTED

12.  Apparently there were at one time two Swedish Heater - NPS11.6M, but one had
been previously sold and unfortunately the equipment list was not properly updated. The

Purchaser was very understanding and cooperative and the Trustee believes it is in the best

Page 2 of 3



Case:15-01016-jtg Doc #:76 Filed: 07/23/15 Page 3 of 3

interest of the Estate to return the sum of $2,600.00 as soon as possible.

13.  That the Trustee has no persona interest in the subject matter of the settlement
with the Purchaser

14.  That the settlement with the Purchaser isin the best interests of the estate.

15.  That a Court’s obligation with respect to evaluating a Trustee' s business judgment
in a settlement context is to “canvass the issues and see whether the settlement ‘falls below’ the
lowest point in the range of reasonableness.’’ In re Dow Corning Corp., 192 B.R. 415, 421
(Bankr. E.D. Mich. 1996) (quoting Drexel Burnham Lambert, 134 B.R. 493, 496 (Bankr.
S.D.N.Y. 1991)).

16. The Trustee believes that this settlement falls within the range of reasonableness
and isin the best interest of the estate.

WHEREFORE, your Trustee requests that this Court enter an Order in the form
accompanying this Motion approving the Trustee's decision to enter into the settlement as an

appropriate exercise of the Trustee' s reasonable business judgment and to authorize the return of

$2,600.00.
RAYMAN & KNIGHT
Attorneys for Trustee
Dated: July 23, 2015 By: /s

Cody H. Knight (P64811).

BUSINESS ADDRESS:

141 East Michigan Avenue, Suite 301
Kaamazoo, MI 49007

Telephone: (269) 345-5156

Page 3 of 3



Case:15-01016-jtg Doc #:76-1 Filed: 07/23/15 Page 1of1

UNITED STATESBANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF MICHIGAN

IN THE MATTER OF:

ENERGETX COMPOSITES, LLC, Case No.: 15-01016

Chapter 7 —Filed: 02/26/2015
Debtor.

/Il

ORDER APPROVING MOTION TO REFUND PORTION OF SALE PROCEEDS
REGARDING MOTION FOR SALE OF PERSONAL PROPERTY
FREE AND CLEAR OF LIENSPURSUANT TO 11 U.S.C. § 363
WITH COURTROOM AUCTION®

PRESENT: HONORABLE JOHN T.GREGG
United States Bankruptcy Judge

THIS MATTER having come to be heard upon the Trustee's Motion to Refund Portion
of Sale Proceeds Regarding Motion for Sale of Personal Property Free and Clear of Liens
Pursuant to 11 U.S.C. 8363 with Courtroom Auction (“Motion”); and the Motion and Order
Approving Motion for an Expedited Hearing Regarding the Motion having been served upon the
creditor matrix in this matter and a hearing having been held on August 3, 2015 in Kalamazoo,
Michigan; and the Court being otherwise fully advised in the premises and for the reasons stated
on the record;

IT ISTHEREFORE ORDERED:

1. That the Motion is granted.

2. That the Trustee is authorized to refund $2,600.00 to Purchaser.

This Document Prepared By:
RAYMAN & KNIGHT

141 East Michigan Avenue, Suite 301
Kalamazoo, M1 49007

Telephone: (269) 345-5156

END OF ORDER

L All terms used in this Order shall have the meaning ascribed to them in the Trustee’'s Motion for Sale of Personal
Property Free and Clear of Liens Pursuant to 11 U.S.C. §363 with Courtroom Auction.
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UNITED STATESBANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF MICHIGAN

IN THE MATTER OF:

ENERGETX COMPOSITES, LLC, Case No.: 15-01016
Chapter 7 —Filed: 02/26/2015
Debtor.
/1

EX PARTE MOTION TO SHORTEN NOTICE REGARDING:

MOTION TO REFUND PORTION OF SALE PROCEEDS REGARDING
MOTION FOR SALE OF PERSONAL PROPERTY
FREE AND CLEAR OF LIENSPURSUANT TO 11 U.S.C. § 363
WITH COURTROOM AUCTION

NOW COMES Thomas C. Richardson, Trustee (“Trustee’), by and through his
attorneys, Rayman & Knight, and for his Ex Parte Motion to Shorten Notice Regarding Motion
to Refund Portion of Sale Proceeds Regarding Motion for Sale of Personal Property Free and
Clear of Liens Pursuant to 11 U.S.C. § 363 With Courtroom Auction (“Motion™), hereby says as
follows:

JURISDICTION

1. That jurisdiction over this case and proceeding exist in this Court under 28 U.S.C.
81334(a) and (b) and by reference from the District Court in accordance with 28 U.S.C. §157(a).
Determination of this Motion is a core proceeding, as defined in 28 U.S.C. §157(b), arising under
the United States Bankruptcy Code (11 U.S.C. 8101 et seq., “Bankruptcy Code”).

2. Venue of this Motion is properly placed in this Court pursuant to 28 U.S.C.
§1409(a).

BACKGROUND

3. On February 26, 2015 (“Petition Date”) Energetx Composites, LLC (“Energetx”)

filed for relief under Chapter 7 of the Bankruptcy Code.
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4, The Trustee is the duly appointed and acting Chapter 7 Trustee in this proceeding.
5. The Trustee received an offer from Composite Builders, LLC (“Purchaser”) to
purchase certain of the Debtor’s remaining assets more fully described as:
a Two of Swedish Heaters - NPS11.6M;

b. One of Busch Vacuum Pump, Unit #8, single unit/vertical tank, digital
vacuum gauge. (RC0063.E506.1003); and

C. One of Econoline Media Blast Cabinet W/Dust Collection. 101691G-A
(collectively, the “ Property”).

6. The offer price to purchase the Property was $7,500.00.

7. The Trustee filed a certain Motion for Sale of Personal Property Free and Clear of
Liens Pursuant to 11 U.S.C. 8§ 363 With Courtroom Auction [DN 64] (“Sae Motion™) which was
approved on July 8, 2015 via a certain Order Approving Motion for Sale of Persona Property
Free and Clear of Liens Pursuant to 11 U.S.C. § 363 With Courtroom Auction [DN 74] (“Sale
Order”).

8. Unfortunately the Property consisted of only one Swedish Heater - NPS11.6M
and not two. The Purchaser wanted to retain the remaining Property but did wish to obtain a
refund for the value of the missing Swedish Heater - NPS11.6M. The Trustee and the
Purchaser agreed that $2,600.00 is a fair refund as the approximate value for the missing
Swedish Heater - NPS11.6M. After consultation with the Debtor’'s principal, the Trustee
believes it is a fair alocation. The Trustee filed a certain Motion to Refund Portion of Sale
Proceeds Regarding Motion for Sale of Personal Property Free and Clear of Liens Pursuant to 11
U.S.C. § 363 With Courtroom Auction (*Refund Motion”).

9. The Trustee sold an item and the Purchaser paid for an item that did not exist, it is

important in this matter and for the Bankruptcy system in general to correct these types of
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matters as soon as possible.
WHEREFORE, your Trustee requests that this Court enter an Order in the form

accompanying this Motion

RAYMAN & KNIGHT
Attorneysfor Trustee

Dated: July 23, 2015 By: /s
Cody H. Knight (P64811).

BUSINESS ADDRESS:

141 East Michigan Avenue, Suite 301
Kaamazoo, MI 49007

Telephone: (269) 345-5156
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UNITED STATESBANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF MICHIGAN

IN THE MATTER OF:;
ENERGETX COMPOSITES, LLC, Case No.: 15-01016
Chapter 7 — Filed: 02/26/2015
Debtor.

/I

ORDER APPROVING EX PARTE MOTION TO SHORTEN NOTICE REGARDING MOTION
TO REFUND PORTION OF SALE PROCEEDS REGARDING MOTION FOR SALE OF
PERSONAL PROPERTY FREE AND CLEAR OF LIENS
PURSUANT TO 11 U.S.C. §363WITH COURTROOM AUCTION

PRESENT: HONORABLE JOHN T. GREGG
United States Bankruptcy Judge

THIS MATTER having come to be heard upon the Debtor's Ex Parte Motion to Shorten Notice
Regarding Motion to Refund Portion of Sale Proceeds Regarding Motion for Sale of Persona Property
Free and Clear of Liens Pursuant to 11 U.S.C. 8§ 363 With Courtroom Auction (*Motion to Shorten
Notice”); and the Court being otherwise fully advised in the premises;

IT ISTHEREFORE ORDERED:

1 That the Motion to Shorten Notice is granted.

2. That Natice of the Motion to Refund Portion of Sale Proceeds Regarding Motion for Sale
of Personal Property Free and Clear of Liens Pursuant to 11 U.S.C. § 363 With Courtroom Auction is
hereby shortened to permit a hearing on August 3, 2015 at 10:00 a.m. at the Federal Building, U.S.
Courthouse, 410 West Michigan Avenue, Kalamazoo, Michigan; and

3. That service of this Order and the Motion to Refund Portion of Sale Proceeds Regarding
Motion for Sale of Personal Property Free and Clear of Liens Pursuant to 11 U.S.C. § 363 With
Courtroom Auction shall be served upon all creditors and partiesin interest by close of business on July
24, 2015.

This Document Prepared By:
RAYMAN & KNIGHT
141 E. Michigan Avenue, Suite 301

Kaamazoo, M| 49007
Telephone: (269) 345-5156

END OF ORDER
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